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In an interview with Notimex on July 10, National Autonomous University (UNAM) professor Jaime
Bautista Romero said the national government has achieved deficit reduction in the past two years
mainly via cutbacks in productive economic investment and in social welfare spending (health,
housing and education). The privatization or auctioning off of nearly all state-run enterprises, said
Bautista, is not a significant factor in deficit reduction. In the 1930s, according to Bautista, staterun companies were perceived as essential in promoting national economic development, whereas
at present they are perceived as obstacles. The privatization of public companies in Mexico, said
the professor, is a response multilateral institutions' dictates. These institutions, he added, have
invested large sums of money to "open up" Latin American economies to private capital. This
headlong rush into privatization, said Bautista, is described as "Latin American Thatcherism" by
some foreigners. The Mexican process also resembles the British regimen in terms of its continuous
disregard of workers' rights, he said. Bautista asserted that the auctioning off of public companies in
Mexico has been justified by the need to reduce inflation and the public deficit. Meanwhile, he said,
privatization has had a negative impact on domestic production: gas and petroleum extraction have
declined by 29.6%, manufacturing by 31.5%. Bautista Romero is a senior fellow at UNAM's Juridical
Research Institute (IIJ). (Basic data from Notimex, 07/10/90)
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